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NfmCF  OF  CONFIDEMT1ALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  ORALL 
5 ^^S^ATION  BEFORE  IT  .S  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOOAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER 

XTO  REV  PROO  88  (7-69)  PAID  UP  |04rt7»7)B 

OIL,  GAS  AND  MINERAL  LEASE 

Lessee,  WITNESSETH: 

t  Lessor  h  consideration  of  ten  dolors  ^c^^bte 
agreements  or  Lessee  heranater  contained l^S^^L^SS  and  MS  of^a?  SS^alSdSfother  rninerals  (whetgror  not  simitarto 
exclusive  right  of  exptoring,  drlrng.  mining  and  operating  (or,  P™"OT^airr^^ jffJs  esteblfeh  and  utilize  facilities  for  surface  or  subsurface 
^n^Znedr&f^v^e  righl  ^ke^^teonbl^dJnn^;  ^KSs  tdlphcJe  K ^pk?ee  houses  and  otter  ^ ructures 
disposal  of  saltwater,  construrtroads fi^-Sffi rfa  Slffi  ffffin^^Sng,  ston'rea^transporrirw  rnlnerals^uced 
onsaid  land,  necessary  or  useful  in  JjgeeV ^^rtttS^T?Har3 Se>yf^y%rein  called  "said  land,"  is  located  in  the  County  of 
from  the  land  covered  hereby  or  any  ottwr  land  adjacent  thereto,  i  ne  tana  cwww  m  wj, 
Tarrant,  State  of  Texas,  and  is  descnbed  as  follows. 

thereof,  and'riparian  rights. 

hereto,  on  the  sorf.ce  of  Mid  tan*;.  »<^> J^^f^^X  lS  SK  ZSl/w  without  usins  thewf.ce  of  Lessor  s 
1^ jAfwtSS.  ^5^£2^£llE£Z>  «&  operation*  wi.hu>  theprepnnfcd  portion  of  this 

This  lease  also  covers  and  includes .  in  add^^ 
descnbed  and  (a)  owned  or  tiMmed  by  Lessc*  by  ™^ g^Se^S^S^hSffiment  requested  by  Lessee  for  a  mc^ 
as  to  which  Lessor  has  a  preference  nghtof  f^*orU-«aor  ajjwstc LJS^Sto^ny  bonus  or  other  payment  hereunder,  said  land  shal 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

case,  to  b^r         of  the  cWoTtr^^  offfie  well,  or  (2f when  usedby  Lessee  off 

said  tend  (1 )  when  sold  by  Lessee  25%  of  the  a^*™™^^^  ^e  moum  of  the  well  of  25%  of  such  gas  and  casmghead  gas: 
said  land  or  n  the  manufacture  of  o^ineor  <^^?^£^^r^^\^%^SStorS.  offierrHdnd  or  value  at  the  we!  or  rr-neat 

(c)  To  pay  Lessor  on  all  other  minerals  mined     rr^eted^uWized  ^e^ee  ^saia^  o^ejerw.  ^  if,  at  the  expiration  of  the 

VUff*Oen.  except  that «  **5*JH^ 

primaytemn  or  at  anytime  or  times  ttiere^^  nevertheless,  continue  in  force  as  though  operations 

pooled^  capable  of  producing  oil  orgas,  ^^^^SS^'^vSSSSSfSk  lease  may  be  continued  in  force  as  if  no  shutin ted 
were  being  conducted  on  said  land  for  so  long  a^'d^sf.^^^  the  minerals  capabte  of  being  produced  from 

occurred.  Lessee  covenants  and  agreestouse  r^naHe  ^^^2^^^^%^f^^  otter  than  wel  facilities  anrfordtvary  tease 
said  wells,  but  in  the  exerase  of  sue?)  ^i*^1^^^^  shall  not  be  ^^^^Sbor^uSeor  to  market  gas  upon  terms  uracceptabieto 
facilities  of  flow  Imes,  separator,  and  lease  tenkand  shall  ,™J*  "J**; ,™  J*Sfca«  Sa*^  for  a  period  of  ninety  consecutive  days,  and 
See.  If,  at  any  timew  times  after  the  aprata ( of  ternary pterin  aJh ^^.^^^"Xdayleriod,  Lessee  shall  payor  tender,  by 
during  such  time  there  are  no  operations  on  said  land, ^A^fS^^^WfS^oa^dt^y.  Lessee  shal  mate  like  payments 
chedk  or  draft  of  Lessee,  as  royalty  a  sum  equal  to  orwdoBar  (£^for  ^^^^  day  IS  If^JT^  such  anniversary  this  tease  is  being 
or  tenders  at  or  before  the  end  of  each  ann.i«ersary  rf*e  e^iratio^ 

continued  in  force  solely  by  reason  cff  the  provisions  ^^J'^^-Sff^JlSSi  if IhewSb  wereproducing.  and  may  be  deposited  in 
ofpayS  would  be  entitled  to  receive  t^yafo^whi^  the  ownership  of  shuHn 

such  tank  as  directed  by  Lessor,  or  its  successors  wjteh ^haflh ^^^J^StSSoSborSmti  be,  entWedlo  receive  same.  Lessee  may, 
roSy.  If  at  anytime  tii*Lesw  pays  ortend  eitherjointiy  to  suc^ 

in  lieu  of  any  other  method  of  payment Jwf^PS^e^a^  SSS^SSS  SSStia  may  elect  Any  payment  hereunder  may  bernade 
parties  or  separately  to  each  in  accordance  with  depository  bank  provided  for  above  on 

bTcheck oVdraft of  Le^ee deposied  n^™*^^^** f^e^n^ht  to^e^aT^roSted  in^lfagraph  5  hereof  In  the  event  of 


as  to  acreage  owned  by  each.  . .  „ .  . 

tand oroX  porton  ofsaid  land  induded ™t «  "J,*?  ^^^Sjffin^lr^nlte^Biin  the  unit 

minerals  from  the  unit,  after  deducrjngany ■used hn [}^^J^t£S1^^'^^^m&^t\e  unl  and  the  production  so  allocated  shall  be 
production  of  unitfcedminerals  frorrr&iej and  tc which  alocatedintne  *WTJZ™ttgg2£^  of  royalties  pursuant  to  this  paragraph  or  of 


words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  skJetractang,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  OH,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  olr  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shaH  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearerthan200feettothe  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  o&gabons,  and  considerations  of  this  lease  shaHextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assure, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  hts  or  rts  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  fled  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royanes,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shaH  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  wtifch  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said I  notice  jshall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  dang  of  any  acts  by  Lessee  aimed  to  meet  al  or  any  of  the 
alleged  breaches  shaH  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  al  rts  obligations  hereunder.  If  this  lease  rs 
canc¥ed  for  any  cause,  it  shafl  rwwertrteless 

to  constitute  a  driling  or  maximum  alcwable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  neanV  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing i  rules 
require;  and  (2)  any  part  of  said  land  riduded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shaH  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  aB  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  rnatgages,  taxes  or  other  Hens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  other  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  winch  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  al  or  any  part  of  said  land  than  the 
entire  and  undrvided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  wNch  this  lease  covers  less  than  such  fun  interest,  shaH  be  paid  only  in  the  Proportion  which  the  interest 
therein,  if  any,  covered  by  fi»  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  AH  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shaH  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  erf  trm  priniaiy  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurnng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or  wellbore(s)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dfflllna 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  »s  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 

...  .......  .  "  ■   t  lAt    .  _  _  -  -  A   T*l_  -  Al  —   -  .   1~  ^    — .  .  _.1^^.^J  ilia..  IHihAl 


above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  rf  the  original  primary  term  was  five  (5)  years. 


IN  WTTNES^WHEREOF,  this  instrument  is  executed  on  the  date  first  above 

X 


IN  WITNESSWHEREOF,  this 


LESSOR:  Mike  Mining 


ridy  Mining 


STATE  OF 


ley  ^5 


LESSOR  Sai 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  if 

This  instrument  was  acknowledged  before  me  on  the    ^    day  of  X  ,2G**by  . 


Signature 


Seal: 


SHELDON  BOYD  WAW0M 
Notary  PuoSo,StaW  of  T«b«8 
My  Commission  Expires 
DtCtmtW  27,2011 


*  Notary  Publjc 


Printed 


